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In recent years, the outbreak of over expansion, channel disorder, high inventory 
problems are plunging sportswear industry into depression. Benchmarking enterprises 
ANTA and Li Ning are no exception. The recession is reflected in the financial 
statements of the two companies. In a tough industry background, Li Ning is now 
locked in increasingly bloated inventories, and the effect of adjustment measures is 
ambiguous. On the other hand, the financial performance of ANTA is more like just 
caught a cold, so the author thinks that ANTA will triump over its competitors after 
the industry overhaul, and become the domestic brand leader.  
ANTA and Li Ning are quite different performance in recent years. The author 
believes that the financial statements reflect the differences between financial policy 
and strategy. This paper is a comparative study on the financial performance, policy 
and strategy of ANTA and Li Ning. According to the author's experience and the 
companies' actual, the author analyses the two listing Corporation's 2007-2012 
financial statements and industry trends. Through the structure analysis of financial 
statements, historic analysis, industry analysis, and factor decomposition analysis of 
financial index, the author evaluates the financial policies, and put forward feasible 
suggestions on financial strategy of the two companies.  
More specifically, the paper covers the structure analysis of the last 6 years 
statements. Through the financial indicators system analysis, the author contrasts the 
profitability, efficiency of utilizing assets, liquidity, debt management, cash creation 
ability, the performance of capital markets of the two companies' historic data and 
industry performance. The paper also does decomposition analysis from profitability, 
cash creation, value creation, risk control and growth. On this basis, the paper makes a 
comprehensive analysis of financial strategy matrix, and put forward the 
corresponding financial policy and strategy recommendations. 
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